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Module 11 –  Financial & Managerial Accounting for MBAs, 4th Edition  
by Easton, Halsey, McAnally, Hartgraves, and Morse 

 
Practice Quiz 
 
 
1. Abercrombie & Fitch reports the following fiscal year income statements. 
 

 
 
Forecast Abercrombie & Fitch’s 2007 income statement assuming the following income statement 
relations ($ 000s); cost of goods sold can be inferred as sales minus gross profit, and assume no 
change for all other accounts not listed below. 
 

Net sales growth ……………………………………………………………  37.8% 
Gross profit margin …………………………………………………………  66.5% 
Stores and distribution expenses/Net sales ……………………………… 35.9% 
Marketing, general and administrative expense/Net sales ……………… 11.3% 
Other operating income, net/Net sales …………………………………… -0.2% 
Provision for income taxes/Income before income taxes ……………… 39.2% 
Interest income, net ………………………………………………………… no change 

 
What is the forecasted net income for 2007? 
 
a. $3,837,332,000 
b. $333,986,000 
c. $126,246,000 
d. $459,012,000 
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2. Best Buy reports the following fiscal year income statements. 
 

 
 
Forecast Best Buy’s fiscal year 2007 income statement assuming the following income statement 
relations; cost of goods sold can be inferred as sales minus gross profit, and assume no change for 
all other accounts not listed below. 
 

 
 

What is the forecasted net earnings for fiscal year 2007? 
 

a. $1,268 million 
b. $1,140 million 
c. $1,301 million 
d. $1,377 million 
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3. Assume that Harley-Davidson reports 2011 net operating working capital of $1,226 million and 2011 
long-term operating assets of $812 million. 
 
Forecast Harley-Davidson’s 2012 net operating working capital and 2012 long-term operating assets.  
Assume forecasted revenues of $6,051 million, net operating working capital turnover of 4.63 times, 
and long-term operating asset turnover of 6.99 times. (Both turnover rates are computed here using 
year-end balances. Finance receivables and related debt are considered operating under the 
assumption that they are an integral part of Harley’s operating activities). 

 
a. $3,019 million net operating working capital; $942 million long-term operating assets 
b. $3,667 million net operating working capital; $1,014 million long-term operating assets 
c. $2,173 million net operating working capital; $792 million long-term operating assets 
d. $1,307 million net operating working capital; $866 million long-term operating assets 
 
 

4. Assume that Nike reports 2011 net operating working capital of $2,603 million and 2011 long-term 
operating assets of $1,980 million. 

 
Forecast Nike’s 2012 net operating working capital and 2012 long-term operating assets.  Assume 
forecasted sales of $15,389 million, net operating working capital turnover of 5.28 times, and long-
term operating asset turnover of 6.94 times. (Both turnover rates are computed here using year-end 
balances.) 

 
a. $4,747 million net operating working capital;  $2,417 million long-term operating assets 
b. $2,915 million net operating working capital; $2,217 million long-term operating assets 
c. $4,219 million net operating working capital; $2,198 million long-term operating assets 
d. $3,876 million net operating working capital; $1,982 million long-term operating assets 
 

 
5. Following are the fiscal year income statement and balance sheet of Whole Foods Market, Inc. 
 

 
 

Continued next page 
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5. continued 
 

 

 
 
 

Continued next page 
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5. continued 
 

Forecast Whole Food Market’s 2006 income statement and year-end balance sheet using the 
following relations (cost of goods sold and occupancy costs can be inferred as sales minus gross 
profit; and assume no change for all other accounts not listed below). Cash balance is plug figure. 
 

Sales growth ………………………………………………………………..…………….…  21.6% 

Gross profit margin …………………………………………………………………………  35.1% 

Direct store expenses …………………………………………………..…………………  26.0% 

General and administrative expenses ………………………………………………….. 3.4% 

Pre-opening and relocation costs ……………………………………………………….  0.8% 

Provision for income taxes/Income before income taxes ………………………………  42.6% 

Sales/Year-end trade accounts receivable …………………………………………….. 70.16 

Cost of goods sold and occupancy costs/Year-end merchandise inventories …….. 17.54 

Sales/Year-end property and equipment, net ………………………………………….  4.46 

Cost of goods sold and occupancy costs/Year-end trade accounts payable ………  29.63 

Sales/Year-end accrued payroll, bonus and other benefits due team members …… 37.02 

Dividends/Net income …………………………………………………………………….  40.2% 

Dividends/Dividends payable ……………………………………………….……………  3.22 
 
 
What is the forecasted cash balance at fiscal 2006 year-end? 
 
a. $   214 million 
b. $   416 million 
c. ($  319) million 
d. $1,217 million 
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6. Following are the fiscal year income statements and balance sheets of Abercrombie & Fitch. 
 

 
 

 

 
 

Continued next page 
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6. continued 
 

Forecast its fiscal year 2007 income statement, its 2007 fiscal year-end balance sheet, and fiscal year 
2007 statement of cash flows using the following relations (cost of goods sold can be inferred as 
sales minus gross profit; assume no change for all other accounts not listed). 
 

 
 
What is the forecasted 2007 net cash flow from operating activities? 
 
a. $146,780,000 
b. $455,686,000 
c. $603,997,000 
d. $  52,218,000 
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7. Following are the fiscal year income statements and balance sheets of Best Buy, Co., Inc. 
 

 
 
 

Continued next page 
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7. continued 
 

 
 
Forecast Best Buy’s fiscal year 2007 income statement, its 2007 fiscal year-end balance sheet, and 
its fiscal year 2007 statement of cash flows using the following relations (cost of goods sold can be 
inferred as revenue minus gross profit; and assume no change for all other accounts not listed 
below). 
 

 
 
What is the forecasted 2007 net cash flow from investing activities? 
 
a. $   505 million 
b. ($  585) million 
c. ($  837) million 
d. $1,928 million 
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8. Following are Cooper Company’s sales, net operating profit after tax (NOPAT), and net operating 
assets (NOA) for its year ended December 31, 2013 ($ millions). 
 

Sales ………………………………….……………..  $38,826 

Net operating profit after tax (NOPAT) ..…………  8,333 

Net operating assets (NOA) ………………………  21,694 
 
Forecast Cooper’s NOPAT for years 2014 and 2015 using the following assumptions: 
 

Sales growth per  year .…………….…………........................... 13.50% 

Net operating profit margin (NOPM) …………………………….. 21.46% 

Net operating asset turnover (NOAT), based on NOA at 
December 1, 2013 ………………………………….……………… 1.79 

 
a. 2014:  $9,457 million 2015:  $10,734 million 
b. 2014:  $9,458 million 2015:  $11,396 million 
c. 2014:  $10,121 million 2015:  $12,293 million 
d. 2014:  $8,732 million 2015:  $9,319 million 
 
 

9. Following are Tribeca Inc.’s sales, net operating profit after tax (NOPAT), and net operating assets 
(NOA) for its fiscal year ended May 31, 2013 ($ millions). 
 

Sales ………………………………….……………..  $14,380 

Net operating profit after tax (NOPAT) ..…………  3,333 

Net operating assets (NOA) ………………………  13,301 
 
Forecast Tribeca’s NOA for fiscal years 2014 and 2015 using the following assumptions: 

 
Sales growth per  year .…………….…………............................................... 21.90% 

Net operating profit margin (NOPM) …………………………..………………… 23.18% 

Net operating asset turnover (NOAT), based on NOA at May 31, 2013 …… 1.08 
 

a. 2014:  $24,001 million 2015:  $26,532 million 
b. 2014:  $16,231 million 2015:  $19,785 million 
c. 2014:  $17,529 million 2015:  $21,368 million 
d. 2014:  $14,371 million 2015:  $10,347 million 

 


